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Introduction to the Course: This introductory course introduces the basic concepts of
the economics of education. The historical experiences show that education has played a
central role in social and economic development of many countries. It is pertinent to
expose students about the mechanisms through which education affects social and
economic outcomes.

Course Objectives:

1. To provide the theoretical tools and framework to understand impact of education and
society and economy.

2. This course intends to impart the knowledge and understanding of various sources of
financing for different levels and nature of education

3. The course exposes students to Indian education sector; its scope challenges.

Learning Outcome:
1. To be able to appreciate centrality of education in development process.
2. To able to conduct cost-benefit analysis for investment on education
3. To be able to examine and analyse potential impacts policy changes on education sector

Unit- I: Economics of Education

e Meaning and Scope of Economics of Education,

e Centrality Education in Development

e Education & Human Resource Development

e Economic growth and development Linkages,
Education as signalling device in labour market
Human Capital Index

Unit -2: Education Planning and Finance
e Education planning techniques,
Cost — Benefit Analysis/rate return of expenditure on education- public vs private
Education and earnings relationship
Theories of Public Expenditure, Resource Mobilisation and Utilisation,
Investment Trade-off between school vs higher education.
Public Financing of Education in India
International Perspective on Public Financing of Education

Unit -3: Education in India
e Indian perspective to education, Sarva Shiksha Abhiyan



e Right to Education with special reference to Constitution of India.
e National Education Policy 2020: scope and challenges
e Higher Education in India: Issues and Concerns —

o socio-economic inequality in access to higher education,

o skill formation and productivity,

o Research & Development,

o Brain Drain etc.
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